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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the 
interim financial statements, they must be accompanied by a notice indicating that the financial statements 
have not been reviewed by an auditor. The Company’s independent auditor has not performed a review of 
these financial statements in accordance with standards established by the Canadian Institute of Chartered 
Accountants for a review of interim financial statements by an entity’s auditor. 
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As at December 31, 2010 March 31, 2010

ASSETS

CURRENT

Cash and cash equivalents (note 6) 3,458,944$                  1,981,878$                  

Harmonized sales tax receivable 76,004                          38,119                          

Deposits 4,061                            4,365                            

Prepaid expenses 35,371                          28,385                          

3,574,380                    2,052,747                    

Equipment (note 7) 5,322                            3,842                            

Resource properties (note 8 and schedule 1) 19,926,157                  16,921,437                  

23,505,859$                18,978,026$                

LIABILITIES

CURRENT

Accounts payable and accrued liabilities (note 10) 99,567$                        184,023$                     

SHAREHOLDERS' EQUITY

Share capital (note 9) 26,923,634                  21,276,946                  

Share subscription received (note 9) -                                     240,800                        

Contributed surplus (note 9) 2,375,882                    1,761,837                    

Deficit (5,893,224)                   (4,485,580)                   

23,406,292                  18,794,003                  

23,505,859$                18,978,026$                

Nature of operations and ability to continue as a going concern (note 1)

Commitment (note 11)

Subsequent events (notes 13)

The accompanying notes are an integral part of these financial statements.

Approved on behalf of the Board:

/s/ James Tuer Director          /s/ John Hick  Director
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December 31, 2010 December 31, 2009 December 31, 2010 December 31, 2009

EXPENSES

Amortization 479$                                 337$                                 1,161$                             753$                                 

Legal, audit and accounting fees (note 10) 40,480                             900                                   102,908                           10,663                             

Bank charges and interest 68                                     412                                   562                                   1,187                                

Filing fees 11,222                             1,295                                19,234                             6,149                                

Foreign exchange (1,588)                              155                                   (9,144)                              2,215                                

Management fees (note 10) 81,300                             81,300                             243,900                           243,900                           

Non-cash compensation (note 9(e)) 342,439                           27,026                             943,139                           206,470                           

Office 11,318                             5,691                                26,327                             19,561                             

Rent 10,212                             10,033                             29,801                             25,788                             

Shareholder and corporate communications 13,147                             10,545                             39,413                             23,096                             

Telephone 985                                   2,035                                3,438                                4,461                                

Travel and accommodation 1,141                                6,643                                4,223                                9,841                                

Transfer agent fees 4,562                                4,234                                8,324                                6,892                                

(515,765)                          (150,606)                          (1,413,286)                      (560,976)                          

OTHER INCOME  

Interest income 4,252                                27                                     5,642                                97                                     

NET LOSS AND COMPREHENSIVE LOSS FOR THE PERIOD (511,513)                          (150,579)                          (1,407,644)                      (560,879)                          

OPENING DEFICIT (5,381,711)                      (4,123,852)                      (4,485,580)                      (3,713,552)                      

CLOSING DEFICIT (5,893,224)$                    (4,274,431)$                    (5,893,224)$                    (4,274,431)$                    

Basic and diluted loss per share (0.01)$                              (0.00)$                              (0.02)$                              (0.01)$                              

Weighted average number of common 

   shares outstanding 60,999,255                     50,180,717                     60,759,611                     45,671,848                     

The accompanying notes are an integral part of these financial statements.

For the nine months endedFor the three months ended
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December 31, 2010 December 31, 2009 December 31, 2010 December 31, 2009

OPERATING ACTIVITIES

   Net loss for the period (511,513)$                      (150,579)$                      (1,407,644)$                   (560,879)$                      

   Adjustments for items not affecting cash:

Amortization 479                                  337                                  1,161                              753                                  

Non-cash compensation 342,439                          27,026                            943,139                          206,470                          

(168,595)                        (123,216)                        (463,344)                        (353,656)                        

   Net changes in non-cash working capital items:

Accrued interest and amounts receivable 270                                  4                                      -                                       1,682                              

Harmonized sales tax receivable (28,134)                           (8,229)                             (37,885)                           40,603                            

Deposits 2,615                              -                                       304                                  -                                       

Prepaid expenses (10,719)                           (788)                                (6,986)                             4,771                              

Accounts payable and accrued liabilities (52,469)                           (386,118)                        (45,221)                           (263,012)                        

(257,032)                        (518,347)                        (553,132)                        (569,612)                        

FINANCING ACTIVITIES

Issuance of common shares 494,850                          1,817,640                      5,034,762                      3,172,834                      

INVESTING ACTIVITIES

Resource properties expenditures (884,687)                        (27,561)                           (3,001,923)                     (840,299)                        

Equipment (1,249)                             -                                       (2,641)                             (2,729)                             

(885,936)                        (27,561)                           (3,004,564)                     (843,028)                        

Net increase (decrease) in cash and cash equivalents (648,118)                        1,271,732                      1,477,066                      1,760,194                      

Cash and cash equivalents, beginning of period 4,107,062                      1,201,339                      1,981,878                      712,877                          

Cash and cash equivalents, end of period 3,458,944$                    2,473,071$                    3,458,944$                    2,473,071$                    

Cash and cash equivalents consist of :

Cash 3,332,606                      2,346,930                      3,332,606                      2,346,930                      

Term deposits 126,338                          126,141                          126,338                          126,141                          

3,458,944$                    2,473,071$                    3,458,944$                    2,473,071$                    

Supplemental disclosure of cash flow information:

Cash paid for:

Interest -$                                     -$                                     -$                                     -$                                     

Income taxes -$                                     -$                                     -$                                     -$                                     

Supplemental cash flow information (Note 12)

The accompanying notes are an integral part of these financial statements.

For the nine months endedFor the three months ended
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The Company was incorporated on March 7, 2000 under the Company Act of the Province of British Columbia as 
Evolution Networking Corp. and changed its name on September 25, 2000 to Tekwerks Solutions Inc. and on 
December 6, 2002 to Hudson Resources Inc. 

The Company is in the business of acquiring, exploring and evaluating resource properties, and either joint 
venturing or developing these properties further or disposing of them when the evaluation is completed. At 
December 31, 2010, the Company was in the exploration stage and had interests in properties located in 
Greenland.  

The recoverability of amounts shown for resource properties is dependent upon the discovery of economically 
recoverable reserves, confirmation of the Company’s interest in the underlying mineral claims, the ability of the 
Company to obtain financing to complete their exploration, and future profitable production or disposition 
thereof.  

These unaudited interim financial statements have been prepared in accordance with generally accepted 
accounting principles (“GAAP”) applicable to a going concern, which assumes that the Company will be able to 
meet its obligations and continue its operations for its next fiscal year. Realization values may be substantially 
different from carrying values as shown and these financial statements do not give effect to adjustments that 
would be necessary to the carrying values and classification of assets and liabilities should the Company be 
unable to continue as a going concern. At December 31, 2010, the Company had not yet achieved profitable 
operations, had accumulated losses of $5,754,540 since inception and expects to incur further losses in the 
development of its business. The Company’s ability to continue as a going concern is dependent upon its ability 
to generate and maintain future profitable operations and/or to obtain the necessary financing to meet its 
obligations and repay its liabilities arising from normal business operations when they come due. 

 

 

These unaudited interim financial statements have been prepared in accordance with Canadian generally 
accepted accounting principles on a basis consistent with those followed in the Company’s most recent annual 
financial statements for the year ended March 31, 2010. 

These unaudited interim financial statements do not include all note disclosures required by Canadian generally 
accepted accounting principles for annual financial statements, and therefore should be read in conjunction with 
the annual financial statements for the year ended March 31, 2010. In the opinion of management, all 
adjustments considered necessary for fair presentation of the Company’s financial position, results of operations 
and cash flows have been included. Operating results for the nine-month period ended December 31, 2010 are 
not necessarily indicative of the results that may be expected for the year ending March 31, 2011. 

Certain amounts in prior periods have been reclassified to conform to the current period presentation. 

  

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES 

 

NOTE 1 - NATURE OF OPERATIONS AND ABILITY TO CONTINUE AS A GOING CONCERN 
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Future changes in accounting policies 

International Financial Reporting Standards (“IFRS”) 

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will 
significantly affect financial reporting requirements for Canadian companies. The AcSB strategic plan 
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional period. In 
February 2008, the AcSB announced that 2011 is the changeover date for publicly-listed companies to use 
IFRS, replacing Canada's own GAAP. The date is for interim and annual financial statements relating to fiscal 
years beginning on or after January 1, 2011. The Company’s effective date of April 1, 2011 will require the 
restatement for comparative purposes of amounts reported by the Company for the year ending March 31, 
2011.  

While the Company has begun assessing and preparing for the adoption of IFRS for 2011, the financial 
reporting impact of the transition to IFRS cannot be reasonably estimated at this time. 

Business Combinations 

In January 2009, the Canadian Institute of Chartered Accountants (“CICA”) issued Handbook section 1582, 
Business Combinations, section 1601, Consolidated Financial Statements, and section 1602, Non-Controlling 
Interests. These sections replace the former section 1581, Business Combinations, and section 1600, 
Consolidated Financial Statements, and establish a new section for accounting for a non-controlling interest 
in a subsidiary. 

Sections 1582 and 1602 will require net assets, non-controlling interests and goodwill acquired in a business 
combination to be recorded at fair value and non-controlling interests will be reported as a component of 
equity. In addition, the definition of a business is expanded and is described as an integrated set of activities 
and assets that are capable of being managed to provide a return to investors or economic benefits to 
owners. Acquisition costs are not part of the consideration and are to be expensed when incurred. Section 
1601 establishes standards for the preparation of consolidated financial statements. 

These new sections apply to interim and annual consolidated financial statements relating to fiscal years 
beginning on or after January 1, 2011. Earlier adoption of these sections is permitted as of the beginning of 
a fiscal year. All three sections must be adopted concurrently. The Company is currently evaluating the 
impact of the adoption of these sections. 

 

  

NOTE 3 - CHANGES IN ACCOUNTING POLICIES AND NEW ACCOUNTING DEVELOPMENTS  
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The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in 
order to pursue the development of its resource properties and to maintain a flexible capital structure, which 
optimizes the costs of capital at an acceptable risk. In the management of capital, the Company includes the 
components of shareholders’ equity as well as cash and cash equivalents. 

The Company manages the capital structure and makes adjustments to it in light of changes in economic 
conditions and the risk characteristics of the underlying assets. To maintain or adjust its capital structure, the 
Company may issue new shares, acquire or dispose of assets, or adjust the amount of cash and cash equivalents 
and short-term investments. In order to maximize ongoing development efforts, the Company does not pay out 
dividends. 

The Company is not subject to any externally imposed capital requirements. 

The Company is meeting its objective of managing capital through its detailed review and performance of due 
diligence on its diamond exploration and development activities, preparing cash flow analyses to ensure an 
adequate amount of liquidity and monthly review of financial results. The Company currently has net positive 
working capital and believes that it has the ability to maintain this based upon its previous success at raising 
capital and the option of operating at a minimum sustaining basis. 

 

 

The Company has designated its cash and cash equivalents as held-for-trading; deposits as held-to-maturity; and 
accounts payable and accrued liabilities as other financial liabilities. 

a) Fair value 

The carrying values of cash and cash equivalents, deposits, and accounts payable and accrued liabilities 
approximate their fair values due to the relatively short period to maturity of those financial instruments.  

The CICA establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities and the lowest priority to unobservable inputs. The three levels of the fair 
value hierarchy are as follows: 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly 
(i.e., as prices) or indirectly (i.e., derived from prices); and 

Level 3 – Inputs that are not based on observable market data. 

The financial instruments recorded at fair value on the interim balance sheets are comprised of cash which 
is measured using Level 1 of the fair value hierarchy. 

 

  

NOTE 5 - FINANCIAL INSTRUMENTS 

NOTE 4 - MANAGEMENT OF CAPITAL 
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b) Financial risk management 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. The Company’s cash and cash equivalents and receivables 
are exposed to credit risk. The Company reduces its credit risk on cash and cash equivalents by placing 
these instruments with institutions of high credit worthiness. As at December 31, 2010 the Company is 
not exposed to any significant credit risk. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Included in the loss for the year in the financial statements 
is interest income on Canadian dollar cash and cash equivalents. As at December 31, 2010, the 
Company’s cash is subject to or exposed to interest rate risk. However, this risk is not significant. 

Foreign Currency Risk 

The Company is exposed to currency risk to the extent that monetary assets and liabilities held by the 
Company are not denominated in Canadian dollars. The Company has not entered into any foreign 
currency contracts to mitigate this risk. 

As at December 31, 2010, the Company’s accounts payable and accrued liabilities are held in Canadian 
dollars (“CAD”) and Greenland dollars (“DKK”); therefore, DKK account is subject to fluctuation against 
the CAD. The Company had the following balances in foreign currency as at December 31, 2010: 

in DKK

Accounts payable and accrued liabilities 250,181$               

Rate to convert to $1.00 Canadian 0.1789                   

 

Liquidity Risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated 
with financial liabilities. The Company manages liquidity risk by maintaining sufficient cash balance to 
enable settlement of transactions on the due date. Accounts payable and accrued liabilities are current. 

  

NOTE 5 - FINANCIAL INSTRUMENTS (continued) 
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As at December 31, 2010, the balance of cash and cash equivalents is $3,458,944 (March 31, 2010 - $1,981,878), 
which consists of $3,332,606 in cash (March 31, 2010 - $1,855,697) and $126,338 in cash equivalents (March 31, 
2010 - $126,181). 

 

 

  

Cost Acc. Amort. NBV

Computers 10,396                   (5,074)                    5,322                     

Cost Acc. Amort. NBV

Computers 7,755                     (3,913)                    3,842                     

December 31, 2010

March 31, 2010

 

 

 

Naajat Mineral Claim, Greenland 

On July 15, 2002, the Company's application for the Naajat mineral claim (EL 2002/06) comprising 851 
square kilometres in Western Greenland was approved by the Greenland mining authorities. Work 
expenditures are approved each April by the Bureau of Minerals and Petroleum (“BMP”) for Greenland 
based on Company submissions due April 1st of each year. In December, 2003, the Company reduced the 
area to 325 square kilometres based on the results of the 2003 exploration program. In December, 2004, 
the Company reduced the area to 243 square kilometres. In December, 2006, the company applied to 
extend the license for an additional five year period and the license area was reduced to 190 square 
kilometres. The Company’s license expires December 31, 2011. 

Nalussivik Mineral Claim, Greenland 

On May 1, 2003, the Company's application for the Nalussivik mineral claim (EL 2003/04) comprising 208 
square kilometres in Western Greenland, was approved by the BMP. In 2004, the Company applied for and 
was granted an additional 193 square kilometres under the Nalussivik EL bringing the total to 401 square 
kilometres.   During the year ended March 31, 2010, the Company made application to reduce the license 
area to approximately 121 square kilometres. The Company’s license expires December 31, 2012. 

Sarfartuup Qulaa Mineral Claim, Greenland 

On January 31, 2005, the Company's application for the Sarfartuup Qulaa mineral claim (EL 2005/03), 
comprising 89 square kilometres in Western Greenland, was approved by the BMP. During the year ended 
March 31, 2010, the Company applied to extend the license for an additional five year period; the license 
was extended to December 31, 2014. 

 

  

NOTE 8 - RESOURCES PROPERTIES 

NOTE 7 - EQUIPMENT 

NOTE 6 - CASH AND CASH EQUIVALENTS 
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Sarfartoq Mineral Claim (New Millennium Resources NL JV, Greenland) 

On June 20, 2003, the Company entered into an agreement with a Perth, Australia based company, New 
Millennium Resources NL (“New Millennium”), to acquire an 80% interest in the diamond mineral rights 
(including all other minerals except for tantalum and niobium) on the Sarfartoq exploration license on 
property located in West Greenland. 

The Company acquired the remaining 20 percent interest (including 100% of previously excluded mineral 
rights) in the Safartoq exploration license in West Greenland from New Millennium for consideration of 
$89,000 (paid) and 600,000 common shares of the company (issued at the value of $450,000).  

The Company has met its exploration commitments required to maintain the Sarfartoq claim. During the 
year ended March 31, 2010, an application was submitted to extend the license for a further 2 year period 
ending December 31, 2011.  

Sarfartoq Øst Mineral Claim, Greenland 

In July 2006, the Company's application for the Sarfartoq Øst mineral claim (EL 2006/02) comprising 1,117 
square kilometres in Western Greenland was approved by the BMP. In December 2007, the Company 
reduced the area to 374 square kilometres. An application to renew the license for another 5 years was 
submitted in December 2010 and is pending approval. The renewal application covers the license period 
2011 – 2015.  

Arnanganeq Mineral Claim, Greenland 

In July 2007, the Company's application for the Arnanganeq mineral claim (EL 2007/28) comprising 236 
square kilometres in Western Greenland was approved by the BMP. The Company’s license expires 
December 31, 2011.  

Sarfartoq Valley Claim, Greenland 

During the year ended March 31, 2010, the Company’s application for the Sarfartoq Valley mineral claim (EL 
2009/20) comprising 5 square kilometres in Western Greenland was approved by BMP. The Company’s 
license expires December 31, 2014. 

  

NOTE 8 - RESOURCES PROPERTIES (continued) 
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a) Authorized 

Unlimited number of common shares without par value 

b) Issued common shares and contributed surplus 

Number of 

Common Shares  Amount  

Share 

Subscriptions 

Received  

Contributed 

Surplus  

Balance, March 31, 2010 54,511,266        21,276,946        240,800             1,761,837          

Private placement 6,250,000          5,000,000          (240,800)            -                      

Exercise options for cash 1,133,000          499,850             -                      -                      

Share issuance costs -                      (224,288)            -                      -                      

Reclassification of grant-date fair 

    value on exercise of stock options
-                      371,126             -                      (371,126)            

Stock-based compensation -                      -                      -                      985,171             

Balance, December 31, 2010 61,894,266        26,923,634$     -$                    2,375,882$        

 

For the nine months ended December 31, 2010 

On April 6, 2010, the Company completed a non-brokered private placement of 6,250,000 units at a 
price of $0.80. Each unit consists of one common share and one-half of one share purchase warrant. 
Each full warrant entitles the holder thereof to purchase one additional share for $1.20 on or before 
April 6, 2012. In certain events, the Company can accelerate the expiry date of the warrants if the 
common shares trade above a weighted average of $2.00 for 20 days. The Company paid $224,288 in 
fees in connection with this private placement. The Company uses the residual value method with 
respect to the measurement of shares and warrants issued in the private placement units. Under this 
method, fair value assigned to the warrants is $nil based on an estimated fair value of the shares equal 
to the value of the units. 

  

NOTE 9 - SHARE CAPITAL 
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c) Share Purchase Warrants 

A summary of the status of warrants as of December 31, 2010 and the changes for the period then ended 
are as follows: 

Number 

Outstanding

 Weighted Average 

Exercise Price 

Balance, March 31, 2010 -                           -$                         

Issued 3,125,000               1.20$                       

Balance, December 31, 2010 3,125,000               1.20$                       

 

The following summarizes information about share purchase warrants outstanding at December 31, 2010: 

Expiry Date

Warrants 

Outstanding Exercise Price

 Weighted Average 

Remaining 

Contractual Life (in 

years) 

April 6, 2012                3,125,000 1.20$                                                 1.27 

               3,125,000 1.27                         

 

d) Options 

The Company has a stock option plan whereby the maximum number of shares reserved for issue shall not 
exceed 10% of the issued and outstanding common shares of the Company as at the date of the grant. The 
maximum number of common shares reserved for issue to any one optionee under the plan cannot exceed 
5% of the total issued and outstanding number of common shares on a non-diluted basis. The maximum 
number of common shares reserved for issue to any insiders as a group shall not exceed 10% of the total 
number of issued and outstanding shares on a non-diluted basis. The maximum number of common shares 
reserved for issue to any one consultant shall not exceed 2% of the total number of issued and outstanding 
shares on a non-diluted basis. The maximum number of common shares reserved for issue to all eligible 
persons who undertake investor relation activities shall not exceed 2% in the aggregate of the total number 
of issued and outstanding shares on a nondiluted basis. The Company has granted directors, officers and 
consultants common share purchase options. These options are granted with an exercise price equal to the 
market price of the Company’s stock on the date of the grant. Under the stock option plan, management 
has the option of determining vesting periods.  

  

NOTE 9 - SHARE CAPITAL (continued) 
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d) Options (continued) 

A summary of the status of options granted under the Option Plan as of December 31, 2010, and the 
changes for the period then ended are as follows: 

Number 

Outstanding

 Weighted 

Average Exercise 

Price 

Balance, March 31, 2010 3,428,000              0.42$                      

Issued 2,250,000              0.80$                      

Exercised (1,133,000)            0.44$                      

Balance, December 31, 2010 4,545,000              0.60$                      

 

The following summarizes information about stock options outstanding and exercisable at December 31, 
2010: 

Expiry Date

Options 

Outstanding 

Options 

Exercisable Exercise Price

 Weighted 

Average 

Remaining 

Contractual Life 

(in years) 

February 3, 2011                   100,000                   100,000 0.80$                                               0.09 

June 15, 2012                   450,000                   450,000 1.00                                                 1.46 

April 23, 2013                   370,000                   370,000 0.51                                                 2.31 

April 6, 2014               1,300,000               1,300,000 0.10                                                 3.27 

January 25, 2015                   100,000                     62,500 0.95                                                 4.07 

April 30, 2015               2,225,000               1,100,000 0.80                                                 4.33 

              4,545,000               3,382,500 3.48                        

 

  

NOTE 9 - SHARE CAPITAL (continued) 
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e) Stock-based compensation 

The fair value of stock options is determined using the Black-Scholes option pricing model. There were 
2,250,000 options granted to the Company’s directors, officers, employees and consultants during the nine 
months ended December 31, 2010 (2009 – 1,500,000). The Company recognized $840,399 of stock-based 
compensation expense on options vested during the nine months ended December 31, 2010 (2009 - 
$206,470). For the nine months ended December 31, 2010 and 2009, stock-based compensation expense 
consists of the following: 

December 31, 2010 December 31, 2009

Capitalized to:

Resource properties 42,032$                      -$                                 

Expensed to:

Legal, audit and accounting fees 31,523$                      -$                                 

Consulting fees -                                    20,964                        

Directors' remuneration 176,068                      56,936                        

Management remuneration 735,548                      128,570                      

943,139                      206,470                      

985,171$                    206,470$                    

 

The fair value of employee and non-employee options granted during the nine months ended December 31, 
2010 and 2009 was calculated using the Black-Scholes option pricing model with the following weighted-
average assumptions: 

December 31, 2010 December 31, 2009

Risk-free interest rate 2.71% 1.20%

Expected annual volatility 144% 123%

Expected life 5.00 5.00

Expected dividend yield 0% 0%

Weighted average fair value of options granted $0.72 $0.08

 

  

NOTE 9 - SHARE CAPITAL (continued) 
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During the nine months ended December 31, 2010 and 2009 respectively, the Company incurred the following 
expenses with a company with a common director and with directors and officers and a former officer of the 
Company: 

December 31, 2010 December 31, 2009

Legal, audit and accounting fees 47,770$                          -$                                     

Management fees 243,900                          243,900                          

291,670$                       243,900$                       

For the nine months ended

 

These transactions were measured by the exchange amount, which is the amount agreed upon by the 
transacting parties. 

As at December 31, 2010, accounts payable and accrued liabilities include $6,845 (March 31, 2010: $29,277) in 
management and directors’ fees and travel and other expenses due to directors, officers and a company with a 
common director. 

 

 

During the year ended March 31, 2009, the Company entered into a two-year office lease agreement ending 
October 1, 2011. Total minimum lease payments are as follows: 

For the year ended Amount

March 31, 2011 9,778$                            

March 31, 2012 19,557                            

29,335$                          

 

 

 

Investing and financing activities that do not have a direct impact on current cash flows are excluded from the 
statements of cash flows.  

At December 31, 2010, accounts payable include $68,244 relating to resource properties (March 31, 2010 - 
$107,480).  

For the nine months ended December 31, 2010, the following transaction was excluded from the statements of 
cash flows: 

 $35,944 of stock-based compensation expenses were capitalized to resource properties (2009 - $nil). 

 

 
 

 Subsequent to December 31, 2010, 22,500 warrants were exercised for cash proceeds of $27,000. 

 Subsequent to December 31, 2010, 100,000 stock options were exercised for cash proceeds of $80,000. 

NOTE 13 – SUBSEQUENT EVENT 

) 

NOTE 12 – SUPPLEMENTAL CASH FLOW INFORMATION 

) 

NOTE 11 – OFFICE LEASE COMMITMENT 

) 

NOTE 10 - RELATED PARTY TRANSACTIONS 

) 



SCHEDULE 1 
HUDSON RESOURCES INC. 
(An Exploration Stage Company) 
SCHEDULE OF RESOURCE PROPERTY COSTS (unaudited) 
For The Nine Months Ended December 31, 2010 
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Balance as at 

March 31, 2010 Additions

Balance as at 

December 31, 

2010

Greenland

Sarfartoq Exploration Licences

Acquisition costs / license fees 652,249$            26,918$              679,167$            

Deferred exploration expenditures

Assay and analysis 346,638              206,446              553,084              

Camp and portable shelters 551,682              120,372              672,054              

Consulting 1,398,414          332,635              1,731,049          

Data processing 55,226                -                            55,226                

Diamond recovery plant and operations 1,672,479          -                            1,672,479          

Drilling 3,054,758          922,934              3,977,692          

Equipment 534,429              87,559                621,988              

Explosives 50,026                -                            50,026                

Fuel 200,718              34,176                234,894              

Geophysical data 452,667              26,000                478,667              

Helicopter 4,798,825          718,292              5,517,117          

Insurance 47,433                -                            47,433                

Legal 6,018                   -                            6,018                   

Sample extraction and processing 1,599,963          -                            1,599,963          

Shipping 471,608              133,716              605,324              

Stock-based  compensation -                            42,032                42,032                

Supplies 128,134              28,749                156,883              

Travel 878,954              224,925              1,103,879          

Wages and benefits 21,216                99,966                121,182              

16,269,188        2,977,802          19,246,990        

Total resource property costs 16,921,437$      3,004,720$        19,926,157$      

 


